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G’ﬁfi’."l????.‘?’iﬁﬁi”" Debt Factors — State Law — “50.0 Cent Bond Test”

QO  Although not a current concern for Grapevine-Colleyville Independent School District (the
“District”), the District may only issue new bonds to the degree it can prove, prior to sale, its Interest
& Sinking Fund (“I&S”) tax rate will not exceed 50.0 cents.

Historical Trend of Texas School District I&S Tax Rates
Years 2003/04 — 2014 /15
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G’ﬂﬁ’ﬁ?ﬁﬁ?’;’iﬁi”" Debt Factors — Taxable Assessed Valuation

O The value of the District’s tax basc is the primary factor impacting the cost of a new bond program
As this determines the annual revenues generated from the District’s 1&S tax rate.

B The District’s taxable assessed valuation (net of frozen values, TIRZ values and the anticipated
$10,000) increase in the residennal homestead exemption) i1s $10,124,143/115 for fiscal year

2015/16 and taxable values have been volanle over the last 8-years.

Historical Increases/(Decreases) in Taxable Valuations (Net of Frozen and TIRZ Values)
Years 2008 /09 - 2015/16
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G’ﬁ.‘if'fiﬁf’???.‘?‘iﬁﬁi"" Debt Factors — Interest Rates

The Bond Buyer 20-Bond Index — A Tax-Exempt General Obligation Bond Yield Index —
January 1, 2000 To The Present

Fixed interest rates are currently 0.81%
below the historical average and are
within 0.48% of the historical low.
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B Based upon the $200.0 million bond program repaid over a 25-year period, an interest rate
difference of 0.25% changes the District’s interest cost by approximately $7,550,000.




GrapavingXCoteyvite Dgzbt'Fz}ctors — Dollar Amount and Structure of
pr——— D15t ricts IExistingsBonds
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O Unlimired Tax School Bulding & Refunding Bonds, Series 1994 nited Tax School Bulding & Refunding Bonds, Senies 199
O Unlimiced Tax Refunding Bonds, Senes 2004 ol Bullding & Refunding Boads, Senes 2011

® Unlimirted Tax Unlimited Tax Refunding Bonds, Senies 2012-A nited Tax School Bulding Bonds, Senes 2012

B Vanable Rate Unlimited Tax Refunding Bonds, Senes 2015-A nited Tax Refunding Bonds, Senes 20158

B Unlimited Tax Refunding Bonds, Senes 2015

Note: Debr semvice payments reflect payments from Seprember 1 throupgh Avguse 31, [arerest on the Disine 's Senies 2012-B Bonds s caleulared ar s acrual 1.29

incerest rate theough Julv 3, 20017 and 2 4.25% interest sare thereafter.

The District has a total principal amount of existing bonds equal to $326,820,150.




Grapevine<Coteple Preliminary Tax Rate Impact Analysis

The Prehminary Tax Rate Impact Analysis 1s based upon the assumptions summanzed herein. To the
extent the District’s actual results differ from the assumptions hercin, the financaal impact to the Districe

will correspondingly change.

(J Scenarios Presented

B Scenario 1@ $100.0 Million Bond Program;

Scenario 2: - §125.0 Million Bond Program;

Scenario 3: - $150.0 Million Bond Program;

Scenario 4: - $175.0 Million Bond Program;

Scenario 5: 0 $200.0 Million Bond Program.




GrapevindpCollepile Preliminary Tax Rate Impact Analysis (Continued)

L Assumptions

B The District’s I&S tax rate will remain at 28.01 cents in year 2015/ 16.
Any I&S rax rate increase associated with the new bond program occurs in year 2016/17.

The new bond program is sold at an interest rate of 5.00%. Current market rates are approximartely
4.00%%.

Bonds issued pursuant to the new bond program are repaid over a 25-year period and are structured
to allow the District to prepay the bonds prior to scheduled marurity, without penaley.

Short-Term Projects: $15.0 million for technology related projects (computers, infrastructure, ctc.) is
repaid within 7-vears and $30.0 million for equipment, buses and other short-term assets is repaid

within 15-years.

District will NOT receive any “hold harmless™ funds for the payment of bonds due to the proposed
$10,000 increase in the residential homestead exemprion. If such funds are received, the District is
estimated to receive an additional $469,925 per year for repayment of bonds.

Tax collection rate of 98.5%.
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Preliminary Tax Rate Impact Analysis (Continued)

Historical and Assumed Taxable Valuations
(Net of Frozen Levy and TIRZ Values)

$9,544,488,974

$9,523,019,697

$9,684,795,520

$10,192,264,660

$10,085,305,111
$10,387,864,265

$10,491,742,908
$10,596,660,337

$10,702,626,940

$10,809,653,209

$10,809,653,209

Average Annual

Increase — Years

2010/11
$9,390,357,147

2011/12
$9,544,488,974
$154,131,827
1.64%

2012/13
$9,523,019,697
(321,469,277
(0.22%)

2013/14
$9,684,795,520
$161,775,823
1.70%

2014/15
$10,192,264,660
$507,469,140
5.24%

2015/16
$10,124,143,115
($68,121,545)
(0.67%

2021/22 &

2016/17
$10,427,867,408

2017/18
$10,532,146,082

2018/19
$10,637,467,543

2019/20
$10,743,842,218

2020/21
$10,851,280,640

Thereafter
$10,851,280,640

$303,724,293

$104,278 674

$105,321,461

$106,374,675

$107,438 422

3.00%

L00%

1L00%

1.00%

1.00%

2011/12 - 2015/16
$146,757,194

1.52%

Average Annual
Increase — Years
2016 /17 = 2020/ 21

$145,427,505
1.40%
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Maximum Projected I&S Tax Rate — With New Bond Program
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Preliminary Tax Rate Impact Analysis (Continued)

enits -

32.31 Cents

4.30 Cents

28.01 Cents

S100.0 Million

Bond Program

l 28.01 Cents l 28.01 Cents I 28.01 Cents . 28.01 Cents

38.54 Cents
35.43 Cents 36.99 Cents

33.87 Cents

10.53 Cents
5.86 Cents I 7.42 Cents 8.98 Cents

$125.0 Milion $150.0 Milion $175.0 Milion  $200.0 Milion

Bond Program  Bond Program  Bond Program  Bond Program

B Current 1&S Tax Rate

M Projected 1&S Tax Rate Increase - New Bond Program




GrapevindpColleple Preliminary Tax Rate Impact Analysis (Continued)

Projected Annual I&S Tax Increase For $275,739 Average Taxable Home Value

$247.56

$204.60

$161.64

$118.56

Annual I1&S Tax Increase

S100.0 Milkon Bond  S125.0 Milion Bond — S150.0 Million Band  S175.0 Million Band  S200.0 Million Band
Program (32.3] Cent Program (33.87 Cent Program (3543 Cent Program (3699 Cent Program (38.54 Cent

I&S Tax Rare) 1&S Tax Rare) 1&S Tax Rate) I&S Tax Rawe) [&S Tax Rawe)

Note: The State Property Tax Code allows for school property taxes on an individual homestead to be “frozen™ at the age of 65. If you are 65 years of age or older
and you have filed for the “Over 65 Homestead Exempuion”, there 15 a cething on the amount of school taxes to be paid ~ The only excepuon s if improvements are
made o a home. As such, a tax increase from a new bond program cannot increase the applicable tax celing of a taxpayer that has qualified for the “Over 65

Homestead Exempuon.™

Note: Average home value 15 reduced by pr posed Consatutonal Amendment to increase residental homestead exc y from S15,0000 to S25,000

v



GrapevindpColleple Preliminary Tax Rate Impact Analysis (Continued)

Projected Monthly I&S Tax Increase For $275,739 Average Taxable Home Value

$25 1

$20.63

$17.05

Monthly I &S Tax Increase

S100.0 Millzon Bond S125.0 Millzon Band S150.0 Millzon Bond S175.0 Millon Bond S200.0 Million Boned
Program (32.3] Cent  Program (33.87 Cet Program (3543 Cent Program (36,99 Cent Program (38.54 Cent

1&S Tax Rare) 1&S Tax Raw) 1&S Tax Raw) 1&S Tax Rate) [&S Tax Ratwe)

Note: The State Property Tax Code allows for school property taxes on an individual homestead to be “frozen™ at the age of 65. If you are 65 years of age or older
and you have filed for the “Over 65 Homestead Exempuion”, there 15 a cething on the amount of school taxes to be paid ~ The only excepuon s if improvements are

made o a home. As such, a tax increase from a new bond program cannot increase the applicable tax celing of a taxpayer that has qualified for the “Over 65

Homestead Exempuon.™

Note: Average home value 15 reduced by pr posed Consutunonal Amendment to increase residental homestead exempaon from $15,000 to S25,000



G’f&‘?’v’;”ﬁ?gff'ﬁ{?i"" Historical Texas School District Bond Election Results

O Since year 2008, there have been 836 bond clections held by Texas school districts and $38.4 billion of

bonds have been approved by voters to provide the capital improvements desired in local communities.

Historical Texas School District Bond Election Results — Years 2008 Through 2014

No. Of Dollar Amount Dollar Amount Approved Dollar Amount Failed

Year Elections Of Bond Elections Dollar Amount Percentage Dollar Amount Percentage

2008 132 S 10,027,332,101 $ 8,753,708,101 87.3% $ 1,273,624 000 7%
79 2,447,569 995 1,597.039.995 6H5.3% 850,330 000

2010 4 384, 668,000 3,231,587,000 ().5% 1,353,081,000

2011 ) 3,943.308215 3,302,979,215 83.8% 640,329 000

2012 70 3,729,657,339 3,410,612,339 )1.5% 319,045 000

2013 387,300,049 5.428.117.049 3.5% 1,959,183 000

2014 10,318,550.976 9,440,196,675 )1.5% 878,354,301

May 2015 30 4,527,729046 3,313,433,471 3.2% 1,214.295 575

Totals $ 46,96 6,115,721 $ 38,477,673,845 1.9% $ 8,488,441,876

Q Grapevine-Colleyville ISD's last successful bond clection on May 14, 2011 roraled $124,500,000.

Source: The Muniapal Advisory Council of Texas, The Bond Review Board and Vanous Other Sources
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